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Table 1

Table 2

The relation between the investment ratio and the growth of output The relation between the investment ratio and the growth of output

of output per head

All countries] 89;1,780 observations]

Cross-section: g=-0.523 +0.1740 /YO
00.7005.60

Panel: g =-0.207 + 0.1600 I/'YD)
0o0.4008.70

OECD countries] 23;460 observations[]

Cross-section: g=1.128 + 0.0700 I/YO
Jo.8001.20d

Panel: g =0.441 +0.1020 /YO
gJo0.7003.10

Asiall 16;320 observations(]

Cross-section: g=-1.347 +0.2680 I/YD
01.7004.00

Panel: g=1.192 +0.1640 I/YO
0J1.0003.60

Africal] 25;500 observations]

Cross-section: g=0.221 +0.1340 I/YO
0o0.2003.20

Panel: g=0.212 +0.1340 I/YO
0o.3004.70

Latin Americal] 17;340 observations]

Cross-section: g=2.284+0.0240 I/YO
gJo.8001.20

Panel: g =-1.225+0.2030 I/YO
01.0003.60

r’=0.264

’=0.068

r’=0.068

’=0.026

r’=0.528

r’=0.083

r’=0.302

r’=0.060

r’=0.002

r’=0.036

All countries(] 89;1,780 observations]

Cross-section: g-p=-2.252+0.1800 I’y r’=0.249
03.3005.40
Panel: g-p=-1.884+0.1510 I/YO r’=0.067

OECD countries] 23;460 observations[]

Cross-section: g-p=0.400 +0.0740 I/YO r’=0.097
Jo.4001.50
Panel: g-p=0.330 +0.0800 I/YO r’=0.021

Asiall 16;320 observations(]

Cross-section: g-p=-4.110+0.2820 /YO r’=0.407
01.7004.00
Panel: g-p=-0.775+0.1450 /YO r’=0.084
0o.6002.80
Africal] 25;500 observations[]
Cross-section: g-p=-2.676+0.1410 /YO r’=0.294
024003.10
Panel: g-p=-2.381+0.1280 I/YO r’=0.062
03.0004.50
Latin Americal] 17;340 observations]
Cross-section: g-p=0.518 + 0.0030 I/YO r’=0.000
00.2000.020
Panel: g-p=-3.005+0.1830 /YO r’=0.028
024003.30
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Table 1

Per-capita- Investment Population

income growth ratio growth rate

Oyly(ino) I/Y(ino) n(ino)
Algeria 2.01 24.04 2.85
Congo 3.52 29.19 2.73
Ethiopia 0.34 5.40 2.34
Ivory Coast 0.86 12.72 3.92
Kenya 0.97 17.64 3.58
Zimbabwe 1.75 21.28 3.16
Guatemala 0.95 8.93 2.83
Haiti 0.17 6.94 1.76
Honduras 0.79 13.89 3.32
Mexico 2.49 19.65 2.99
Nicaragua 0.90 14.10 3.19
Panama 3.42 26.62 2.60
Peru 0.83 12.29 2.72
India 1.38 16.83 2.24
Israel 3.22 28.96 2.82
Nepal 0.38 5.77 2.38
Austria 3.36 23.45 0.28
Belgium 3.24 23.66 0.30
Cyprus 4.68 31.47 0.60
Norway 3.77 29.35 0.59
Switzerland 1.79 29.80 0.75
Australia 2.16 31.67 171

All variables are averages for 1960-1985. 0 Gértner( 200301 p.2850]
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APPENDIX:Average data,1976-95

Growth of Growth of Investment Growth of Growth of Investment
Country output per-capita output ratio Country output per-capita output ratio
Algeria 3.02 0.21 32.63 Malta 6.24 3.68 52.91
Australia 3.04 1.73 23.21 Mauritania 2.52 -0.01 26.97
Austria 2.44 2.13 22.96 Mauritius 5.64 4.44 24.65
Barbados 1.81 1.44 18.59 Mexico 3.01 0.80 19.92
Belgium 2.03 1.85 18.39 Morocco 3.91 1.78 23.75
Bolivia 1.79 -0.42 14.04 Myanmar 3.86 1.90 14.53
Botswana 9.47 6.21 26.49 Nepal 4.27 1.70 17.89
Brazil 3.11 1.17 21.04 Netherlands 2.30 1.68 20.21
Burundi 2.76 0.10 14.30 New Zealand 1.66 0.90 21.66
Cameroon 3.07 0.17 22.37 Nicaragua -1.04 -3.99 19.24
Canada 2.83 1.61 21.13 Nigeria 2.56 -0.42 20.29
Chile 5.59 4.00 19.16 Norway 3.33 291 26.36
Colombia 421 2.28 16.91 Pakistan 5.93 291 17.38
Congo,Dem.Rep. -1.82 -4.99 10.23 Papua New Guinea 3.02 0.74 22.57
Congo,Rep. 4.03 1.04 29.38 Paraguay 4.94 2.00 23.12
Costa Rica 3.74 1.04 21.19 Peru 1.80 -0.46 20.68
Cote d'lvoire 2.08 -1.55 16.02 Philippines 2.96 0.52 23.21
Cyprus 7.12 6.20 27.03 Portugal 3.10 2.66 27.54
Denmark 2.15 1.99 18.08 Romania 1.57 1.24 27.62
Dominican Republic 3.55 1.36 22.54 Rwanda 2.39 0.50 13.50
Ecuador 3.61 1.08 20.53 Saudi Arabia 2.20 -2.61 23.43
Egypt,Arab Rep. 6.17 3.81 24.82 Singapore 7.94 6.03 37.28
El Salvador 1.40 -0.21 15.56 South Africa 1.64 -0.49 22.43
Fiji 2.66 1.06 17.56 Spain 2.29 1.80 21.73
Finland 2.12 1.71 23.25 Sri Lanka 4.66 3.19 23.88
France 2.26 1.77 20.76 Swaziland 4.80 1.68 25.49
Gabon 1.36 -1.72 32.48 Sweden 1.45 1.08 18.76
Ghana 2.60 -0.15 10.25 Switzerland 1.47 0.99 23.58
Greece 231 1.58 24.22 Thailand 8.06 6.25 31.48
Guatemala 2.96 0.12 14.64 Trinidad and Tobago 1.37 0.17 20.42
Guyana 0.06 -0.58 24.45 Tunisia 4.40 2.04 27.57
Honduras 3.94 5.98 26.53 Turkey 4.14 1.98 19.71
Hong Kong,China 7.70 5.98 24.69 United Kingdom 2.08 1.87 17.39
Hungary 1.34 1.49 24.69 United States 2.54 1.56 18.32
Iceland 3.14 2.10 21.10 Uruguay 2.05 1.46 15.01
India 5.02 294 20.74 Venezuela 1.93 -0.77 22.41
Iran,Islamic Rep. 1.60 -1.45 20.82 Zambia 0.21 -2.88 14.15
Ireland 4.43 3.82 20.44 Zimbabwe 2.39 -0.59 18.92
Israel 4.43 20.7 20.56
Italy 2.52 2.36 20.87 Source:World Development Indicators 1998 World Bank.
Jamaica 0.80 -0.32 21.34
Japan 3.44 2.87 29.71 Khaled Hussen and A.P.Thirlwall* The AK model of* New’
Jordan 7.05 2.85 29.71 growth theory is the Harrod-Domar grouth eguation : in vestment and
Kenya 4.04 0.73 20.22 growth revisited” (2000) pp.4330 435
Korea,Rep. 8.60 7.38 31.50
Lesotho 6.24 3.68 52.91
Luxembourg 4.19 3.55 22.03
Madagascar 0.57 -2.23 10.80
Malawi 2.96 -0.14 16.75
Malaysia 7.32 4.85 31.06

Mali 3.08 0.59 18.95
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